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Satin Jtawrteas Caaauniet parties exclusive of dissident and pro- 
CowemiBt groups have a Mtiiaiaa esfcfcaated strength of 225,000 ssesfcers 
end sevwral tines this nus&sr of syapatfaissrs. fheir strength appears 
to he posing.. Jfai»rtisip varies frcsa three large parties la Argetdlaa 
(80-90,000), Beassuela (4o-tt5,O00), and Brasil (**0,000) to snail 
ixfluenttal parties la such countries as Chile and Bern sad ineffective 
elawmsts in Haiti end Iliearagua. Coswuaist parties now have legal status 
in eight countries, (Argentina, tlruguay, Mexico, Scuador, CdSos^ia, 
Yenssasla, Ctiba and Chile) qgRsi-lagality in one (Bolivia), and are 

A 

rAtively free to operate in others including Brasil and Bftru. Since 

late 1957, four of these parties— in Venesucla, ColcaSsia, Chile, and 

Cuba—have regained legal status and have *wbae<pently stepped tip their 

activities. In Banes uela, (kaieaola, Cub® and Coloafcla, vtwre Ccasamists 

art attempting vith soon success to reassert an active role is politics, 

the parties seem to haw the test prospects for ex panding their national 

influence. Ccsraunlats also have a substantial influence in student and 

$S G&or acveaenle and intellectual circles in a. masher of countries. Under 

the sfclaulns of Soviet criticlaa, they have increased their efforts since. 

early 1958 to eo-ordmte their activities in the fcea&gphere through 

national congresses and special meetings of party leaders. 
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i Awricaa travelers to the Sino-Sovtet Hoc countries totalled 


about &f0 in 1955, dropped slightly in 195&, awl increased sharply in 
1957 to over 1,400 person®. The tulle of the travelers attended •cultural* 
events, each as tip Moscow Tenth Festival I® 1957* vbieh attracted about 
9*0 Satin Americans. WltiHa the area, Brasil, Chile, WmXcn, Argentina, 
§iS PrugBgy contribute the largest number of parsons for the 

Soviet Hoc exchange program®. In 195®, of the approxSawbe 1*5 Latin* 
American delegations of varying sises visiting the Soviet Hoc, 15 wre 
strictly •cultural* ^artistic, swsical, Heeatrical, literary h there were, 
however, a larger m&Smw of youth, sports, sad. women* » delegation®. Mere- 
over, a Bistable nusSber of Za&tin An sericane traveled to Ceapunist China in 
1958} all hut two osf the 20 Latin American CooBBtniet parties' are tacara to 
liava bad cast or acre rep r esen tative a at the 21st Congress of tip Caaosnist 
tarty of tip Soviet ttadoa in early 1959* and representatives of 12 of the 
parties sobse^ntly traveled to Peiping. Hare- Latin Americans visited 
Seanmist China in the first € months of 1959 than during all of 1958* 
Soonoedc PevelagBeuts with the Bloc 

fflSFOugfcout tip: period between 1953 sod the end of 1957* the 
Soviet Sloe *s econcaaic relatione with Latin America were confined 
yr&arUy to commerce . Soap' technical assistance mss extended to 


:* i - 
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emu. m?wk ww ***«**,*. 

the purchase of capital goods* Hswthfiltts^ trade remised ti» ©dy 
important evidence of Bloc efforts to strenghthen eeonoaaie ties with 
fat!" American countries. Flirt hexacro, trade f ollo wed a divergent 
trend in the 1953-395? period, from the in sign i fic a n t level of #70 
million to 1933, latte American trade with the Hoe roee to a peak of 
#jjk milli on in 1955. After this, trade declined and totaled only 
#195 million in 1957* 

iMi general pattern underwent as important change in 1958. 
ft » year brought the first major credit agreement with any latte 
American country when the 0801 eaetended a #100 milli on line of credit 
to Argentina. The downward tread in Bloc trade was also reversed* 
fatal Hoc trade increased by 38 percent over the 195T? level to #2® 
in spite of this substantial Increase, however, the Bloc 
still accounts foe less than f percent of Imiia America** total world 
trade* 




flm cha nging tread in eeoncmie relations with tee Hoc outlined 
above is most evident in the case of Argentina bote because she is the 
first South American recipient of an important mo*®* of economic 
assistance from the Bloc but also because her trade with the Iron Cur- 
tate countries more than doubled during 1958% 

Credits — On October 27tb, Argentina signed an agreement with 
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the Soviet Union which grant© & her a $100 Million line of credit for the 

purchase of «qj*ipoent to develop the petroleum industry, fhe tense 

provide that Use credit must he utilised within three years after the 

entry into force of the agreement, that repayment ny begin them years 

after the- delivery of tbs goods, that swart isation will he spread war 

•nan «ga& annual installments, and that interest will he at t§ percent 

per year. St leather provides that individual contracts wist he negotiated 

between the Argentine State Petroleum Mcmopoly (CPF} «u4 the Soviet foreign 

trade oeganlimrifcione for the specific Items of equipment to he delivered, for 

the prices to he charged, and for the dates and teems off delivery. 

Up origin «f this agreement was an offer ends hy the Soviet Union 
in July of 195$. Argentina responded hy seeding a delegation to Masses 
in the fall he negotiate the terms of the credit#, la addition to the 
agreement establishing the general line of credit, the delgaticm signed 
contracts for the delivery of about $30 million worth, of equipment 
under the terms of the loan. 

At 1dm time the credit wee extended, the Communis* press In 
Argentina charged that the g o v e rnm en t dM not intend to utilise the. full 
amount. It now appears that there was a grad foundation for this 
niniw. ftm Argentine Sepwfcy Oiarectar fear Foreign Commerce has Stated 
that W9 has not given, final approval to the purchase contracts signed 
thfl^ sr^L ^^5 serefore no equipment has eo far been delivered. 
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la fur ther stated, mt jgw wi ooo umer any !*»•»** ■« 

upon the credit and be felt that the natter would remain in an 
inactive status. 

<wm> Thgmtlov* i&ste*ents sxe prc&sbly accurate. ¥W baa never 
baas ja jreaaed with Soviet petroleum equipment and was sot entbusi- 

i^out the possibility of purchasing ®adh of it, even on liberal 
credit terms. Burthenwre, relations with the Hoe have cooled in 
r ecan t sontfca with the aiqpoision free Argentina of five Soviet Bloc 
accused cf interfering in Argentine internal affairs# 
frsde fi gads with tbs Soviet Bloc increased during ite last 
pear free a level of t*£ million in 3957 to over «OMo» in 
1953, x» terms of the propo r t ion of total trade absorbed by the 
Hoe* this is an increase from slightly over 2 percent of 1957 to about 
5 per cent fear 1956. She expanded, trade remilted pertly because las- 
ports: of Soviet crude oil were resumed fear the first time in several 
yeers as Argentina Sfctaapted to economise on hard currency oil Inspects. 
1^ 1 taporta from Boland were also substantially increased during 
Igg®, Still further, Argentina signed contracts with various Hoc 
countries surly in 1958 foe the purchase of hardware and. capitefu. 

totaling «*>out $27 million, fhese purchases represented 
an effort on Argentina's part to reduce the credit balances that it 
had accumulated over the last few years in its clearing accounts 

with nearly all Soviet Hoc countries. 
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t*nee of the Satellite# in aioc-Argentine trade, In «5?, «» 
tocjt * Mttte lew than half of Argentine «*»<**» to the Ute. In 
3 f 5 S, the OT* share m* wash waiter, prrtrtly te»a than one ^mrter. 
frts treni was «*«•> notieedbte in the cnee of hvosts. 

22 k eoMaoatt y composition of export* to the Bloc prtbahly did 
art change weh in 3958 with bite* end rtin* remaining the 
itea (one-third to one-half of the total), tepcrt expedition did 
cto uj g e rat with prtrttew ana coal becsoning wee teportert . 

Preliaiixary teta for the firrt five north* of 1959 indicate that 
trend in trade continued during the firrt part of this 
IHT. for the January-Msy 1959 period, Argflrtina’fl trade vith the 
^jgg*, ©Mrtortowkia, and fbland m *H#Wy M#er 
achieved dwing the flaw period Urt year, lowrer, there art a 
of irtiertiona that tfcie trend will art continue and that 

trade say even decline later in i&e year. 

firrt, ttere ie evidence that the heavy Moe purthaw* of hidee 
art <kina early in 1959 eere designed to build laveiifcoriefl in 
agticipation of a shortage of hitea latw in the year, and thifl WSf 
irtieate a loser level of purefaaaea in the laat half of 1959* S&cotA, 
Hjt ysmtm imports froa the Bloc during the firrt five norths of 1959» 
%n eortrart with total trade, vert running below tert year 1 * level 
hy a Significant amount. fhie w Ww in *pdte of the fact that 
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te&lvertss of Bloc petrol mM contracted for tost year ***« still being 

-a. tteee deliveries tew probably been completed, tog«rte Should 

cjfT usieas nee eositraete ate negotiated. At tote point, ee tew no 

eti^nae that ms & s eontraots tew been, or eiSl be slated- Stonily, tte 

gowriment appeare to be to toe process of weeseseing its 

|®adstes toward toe He© and to be adopttog a vsm reserred 


attitude toward tote trad®. 

Wm credit and trade: sedations described above a® by far the »®at 
significant sheets at ArgerxtIne-BLoe economic relatione. A few otter 


points asy be nwiatloned. 

qtehntelen* — Iter© ere sowtotog toe* than 50 Hoe ietojfeiew to 
Argentina. About to Bangarton mil tecteieiene ate to perraeuent residence 

railway equipment purchased too* S»tepry* there are a *•* 
«i^L&e«te sujwrvtotog the ine ta lto tion of a Ciech etet wehtng plant 
eM ^aerat or unite at toe lio furbio eoel atoee to Southern Argentina* 



Argentina be* ted trade agreement* rlto meet 


coontries for several years, to 3$5&* seer agreements sere signed 

and Bulgaria end an. interbank payment® agreement ms reacted 
etto test Oe raw ae y . Sewemr, an intertask seyswate agreement signed rito 


toe %mte af China tost toll tea not been ratified by Argentina 
sad tows sfgeere fo be no prospect tost it rill ever 

• f * 
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«« ui iui pbw. funmEUMTi vuc pnrwuti mat* 

rejected & protocol calling for eaqpaaded trade between Argentina and 
Bungsry. 

fegd a «*» Brazil maintai n s formal diplomatic trade relations 
with only Poland and Czechoslovakia among the Bloc countries, formal 
e ommrc tal relations only are maintained with Bungary. Interest in 
e x p a nded trade with the Soviet Union and in tbs conclusion of a 
formal trade agreement with the USSR and other Sloe countries mani- 
fested Itself in Brazil at several times d u r ing 1956. & the first 
month or two of the year and again during the late simmer and fall* 
there was a great deal of dissuasion in the press, among government 
officials, and within commercial circles of the possibility of greater 
trade with last Surqpean countries, primarily the USSR. Interest 
centered principally around theneed to find new outlets for Brazil* s 
growing surplus of coffee. 

Brazil*# interest in e x pen d ed trade has been encouraged by the 
Hoc in a maker of ways. Early in October 1959, Ihruechev granted 
an interview to a Brasilian newsman in which he called fear greater 
trade between the two countries and pointed out that this was handi- 
capped by the lad of formal diplomatic relations, this was followed 
by an invitation to Vice President Goulart and other prominent 
Brazilians to visit the Soviet Union. She Brazilian embassadors to 
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pcs&ibia inex*fc&sftB in tndfi berfcveen tbs ’two countxios . TO # Ai gfc tagasad o g 
to London, Chateaubriand, teen returned for a second end third trip. 

STAT 


In qpite of ail of this, very lit tie businees actually resulted, 
la t act, total trade for 3£*5S between. Brasil and the Bloc remained at 
the $75 million level reached in 1957 • She USSR *to bi 

willing to encourage discussions and to hold out hopes for greater 
trade, but the evidence dote not indicate that there is much prospect 
£&? % ffi tszi fiPiG t o n odf twtite* TO& USSR is 80fc && ii^parbajxt 

consumer of coffee,, tee export Brazil is most interested in Belling-* 
tee USSR imparts only Shout 70,000 begs par year, telle Brazil has a 
15,000,000 beg surplus. Fvatecmaore, tee Brazilians are concerned 
about tee possible re-export of any coffee tee Soviets my decide to 
buy, and tee USSR has never been willing to guarantee teat this would 
tate t>lac€* flutUaTi th* is n Mm the womtet of ii^easoi 

trade aa a gnfe&t to reestablish diplomtie relations and say not be 
to ex p and trsuJU sigrJLTlccuvily this h fl-f * beon 

% to this point, position in Brazil to tee restoration of diplomatic 
selections has remained strong. Bowver, tee recent deterioration in 

Brazil’s relations with tee International Monetary Fund and tee financial 
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expended relsfcioas with the US® and the rest of the Soviet Hoe. Sow 
Strong this twotocgr win be probably depends upon the SKmlbility of * 
wgproeehsaent between Brsmil. Mai the 11® <w> . IS ailing that* upon the 
ig jli i n g ttftBfl of the TT.B, to grant assistance swwm though Brasil Hails to 
#««£& ffiB a ggosarnt with the fund. 

INirtng 1950, 3 percent of Brasil's world trade was conducted with Hoe 
aowtries. firade during the first qpsr ter of 1959 «« substantially above 
the eorrswiwsftiag period of last year, hot it prc/bably will sot grew to a 
sigBifieaufc portion of Brasil's total trad®. In the. i^rlag of 395®, WmH 
mA Poland concluded as a gnwwasnt % which ft&aad will deliver about $25 
vtiitm worth of ships over a three year period begi nni ng in 1959 in 

for Brasilian products* mainly coffee . A saU barter transaction 
was alio concluded with the. CBSR calling for ihs exchange of shout $1 
go p th of crude oi l for an equivalent amount of cocoa* fhio 
traiwsiction cage is response. to a Soviet offer made in the s®&Sg of 19^* 
After and careful study* the Brasilians decided to accept only a 
portion of the original offer as a trail to detersdse if farther transae* 
tions would, be worthwhile. 

feaste .. uw* Argentina, Uruguay experienced a substantial increase 
is its direct trade with the Bloc daring 19^ ♦ f^oe « level of $15 

in 195T# it increeaed to Iff million is 191®* U prcpsrticsasl 
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•bout 3 Ih percent of 1$58 trade. fhe Increase ms partly the result of 
a mpao iei . Ufogpm y aa: purchases of Soviet POL products and Soviet cotton. 
But ty fhr the most Important factor ms the large increase In direct 
Bloc purchases of Onqpjusyon mol. 

Weed jBfcjEWWE lfeo1 acoouItt8 fop 1388 JBa $ 0P P®** of ^ugu^*® 
•aborts to the Hoe. fhe Sloe ms the single most isportant purchaser 
«r the 1957 - 5 & md clip, taking 26 p erc ent of tbs aeeust exported. 

Bonever, the importance of ibis increase is ware "WM^eat than 
xml* Before 1958, the US® purchased meat of its Uruguayan wool 
indirectly through tbs Bath er la nds . She expansion of trade in 1958 
jneggSy reflects the fact that, fear political reasons, the OB® rede its 
mol purebwws directly from Uruguay. Mae quantity of mol purchased 
earn evidently greater in 1958 than in 1957 or 1958, hut srtnee prices 
mre gfm m r i tHTy loser it appears that the dollar mine of sale s ch an g e d 
nfetlveiy little* if Indirect purchase© in 1957 are taken into 
eenddamtiem, thruguay'e total Bloc trade in that pear ms close to 
$30 ailUon, raster tlran the $15 million cited above, and the increase 
1958 ms only about $7 million. 

1 th* 1958-951 (September 30-Octdber 1} mod clip went on note, 
+.fy «ina ndsnd the market with r en e wed vigor and by February 15 
t^taa its purchases stopped it bad bcMgbfc %2h.6 million or hX percent 
of nil mol sold* However, it is impossible to tell at this point 

_ « . 

Sanitized Copy Approved for Release 2010/05/28 : CIA-RDP91-00965R000200140045-5 



Sanitized Copy Approved for Release 2010/05/28 : CIA-RDP91-00965R0002001 40045-5 
jj.p—gfe purchases of Uruguayan wool since Ihhrusry 15* It li 
elear whether this withdrawal from the * etofc Is an «Ct«ct to P**mm*w 
^T» ngma y tofcp ismuttv Its imports of Hoc products, particularly 
petroleum, or IT its reflects the fact that the early heavy purchases 
lame t—pcrerlly filled Hoc re^piments. She Sice intentions are 

further ifesmared hy tbs fact that, far the first th— in over a 
year, it has —tie a few wall indirect purchases of Uruguayan wool 
Ctg ou ^i the Sether lands • TIim# any forecast of total wool sales to 
the Bloc for HI of 1959 would he premature at tils tins. 

Boring the last year, Uruguay has -de iawortant puwbaaee of 
P et r ole u m and petroleum products from the USSR. During 1958, orders 
were pltuc^c amounting to almo st $^.0 ar i l l ion and, in J Snuary of 1959* 
contracts for $10.0 million acre were signed. These purchases ware 
jpyf jhwb iy in- ro spouse te Soviet pressure to e xpand imports from 

■ Up to help Balance the wool purchases Being wade hy the. e o a remi gfc 
countries. ft now appears, however, that Uruguay ie seriously con- 
sidering tbs abandonment of its petroleum purchases from the USSR, 
if thl* nw policy is adapted the Bloc — ty respond By reducing its 
future wed purchases, and Uruguay*# total Sloe trade could then he 
expected to decline from the 1958 level. 

One interesting aspect of the Uruguayaa-USSR trade ie the fast that 
it is conluoted in sterling. Sinee Uruguay has regularly exported wore 

.. nm 
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« source of hard currency for Oruguay. 

Chiba I me shipped ispcrtant aaounfcs of auger to the Bloc, primarily 
te the BS&l, daring the last several years. The year 1957 we® the peak 
for this .trade when $hS.0 Billion was exported. Is 1958, this aaount 
ms mm t ten cut in half. Because of lower sugar price* as well ft® 
ft Basilar valusB of sugar sold, total Cuban trade with the Hoc was 
aho at $20 Billion* 

Mi downward trend in Cuban trad® with the Hoe appears to have 
continued into 1959. In fact, «e ef the present no sugar sales have 
been reported. Since the Sloe usuall y sates its purchases in the 
figm % half of the year, this any aran that Cuban-Hoc trade will dare® 
in 1999 te & snail fraction of its fawner site, however, tbsre is tbs 
possibility that sales bora been m& » but not as yet reported because 
of delays on the part of the new Cuban goferwsmt* 




countries other than the four discussed above have bean Halted and of 
little isgertanee. In 1958, the total direct tends of all of these 
countries with tee Bloc was no wore than $l£ wtllion. 

wau 1 ten only country in this group that experienced a sub- 
stantial increase In its Bloc trade* About $10 B ill io n in copper wire 
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«•*« mala to the Mm l»MraetLv through a German interraadiary. During 
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Ha# first sis wwtha of 1958, soos Imt grade iron ere mu add to 
Saeclsoslovsiki a * 

from, tim to ti» over the past few years there have been reports of 
possible Chilean sales of nitrate to Cosnonlst China. Begotiatione are 
mga&m under wey for the sal* of 10,000 tons of sodium nitrate to V&mmlgt 
flH n* in exchange fm sterling. & contrast to son# of the earlier' 
negotiations, the Chinese ap p e ar to he in earnest in this case. However, 
it Is still m t certain that the transaction will he completed, 

STAT 


Golodbia’a trade with the Bloc amounted to Stmt $3-G alllion in 1958. 

geo Bloc trade Tajssfo"** visited the country during the last 18 m oathe in 

m effort to prenete Increased trade, k delegation free the Soviet Sefca sgr 

In Mexico City was present during Itansey and fHmmgy of 1958 sal a tfeech 

delegation nude a visit early in 1959. Is* trade' agreements h mm recently 

been signed -with Huwtala and Hungary. Beajever, there is no evidence to 

*wj|j pa»». »Tiy m&stantial increase in. trade will result frem these visits. 

wuti&t& &£& VE 3 E 23 QEL& 

. AMylM* 

1957 , Medico end tanesuela both had about the same loved 
of trade with the Bloc, roughly million for each country. Share 
is- no indication that an increase in trade can he expected. 
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[Remarks : 

The attached is an unclassified piece relating] 
to Communist Bloc economic activities in Latin 
America. It has been prepared as a result of the 
visit last week of Prof . Dyer . You will recall ^ 
he is a member of the staff of the Interstate and 
Foreign Commerce Committee of the Senate, working 
under the direction of Senator Smathers. 
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